Kentucky Vendors:

Kentucky is proud to participate in the 127 Corridor World’s Longest Yard Sale.  For those vendors unfamiliar with Kentucky statutes pertaining to retail sales associated with this event KRS 139.496 states:

139.496 Exemption of certain sales.

(1) Notwithstanding any other provisions of this chapter, the taxes imposed herein do

not apply to the first one thousand dollars ($1,000) of sales made in any calendar

year by individuals or nonprofit organizations not engaged in the business of

selling. This exemption is limited to the following types of transactions or activities:

(a) Garage or yard sales of household items by an individual or family which are

in no way associated with or related to the operation of a business;

(b) Fundraising event held by nonprofit civic, governmental, or other nonprofit

organizations, except as set forth in KRS 139.497.

(2) The exemption does not apply to activities in which all or substantially all the

household goods of a person are offered for sale or where nonprofit organizations

conduct regular selling activities in competition with private business.
In addition, KRS 139:110 states:

139.110 "Retailer."

(1) "Retailer" means:

(a) Every person engaged in the business of making retail sales or furnishing any

services included in KRS 139.200;

(b) Every person engaged in the business of making sales at auction of tangible

personal property owned by the person or others for storage, use or other

consumption;

(c) Every person making more than two (2) retail sales during any twelve (12)

month period, including sales made in the capacity of assignee for the benefit

of creditors, or receiver or trustee in bankruptcy;

(d) Any person conducting a race meeting under the provision of KRS Chapter

230, with respect to horses which are claimed during the meeting.

(2) When the department determines that it is necessary for the efficient administration

of this chapter to regard any salesmen, representatives, peddlers, or canvassers as

the agents of the dealers, distributors, supervisors or employers under whom they

operate or from whom they obtain the tangible personal property sold by them,

irrespective of whether they are making sales on their own behalf or on behalf of the

dealers, distributors, supervisors or employers, the department may so regard them

and may regard the dealers, distributors, supervisors or employers as retailers for

purposes of this chapter.

Basically, any individual or family having garage or yard sales of household items and selling less than $1,000 in goods in a calendar year would not incur a sales and use tax liability with the Commonwealth of Kentucky.  Once the $1,000 annual sales threshold is reached, all additional sales for the year are subject to the 6% sales tax. Furthermore, the Department expects that most vendors participating in the 127 Yard Sale do not qualify for this exclusion because they are in the business of selling. 

Those vendors selling temporarily in Kentucky for this event may also obtain a temporary vendors permit. You may obtain additional information concerning this process at one of the Kentucky Department of Revenue district offices.  A list of offices may be viewed at the following link:

http://revenue.ky.gov/aboutus/taxpayerservicecenters.htm
Additional information can be viewed at:

http://revenue.ky.gov/business/
